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<7l> VAR #A

S Rt VRt
C -9.85¢-6 (-0.9598) 1.0375™ (83.3199)
Rt-1 -0.0345" (-11.4166) 47.4407" (12.9314)
Rt-2 -0.0500" (-16.4927) 453072 (12.3330)
Rt-3 -0.0091" (-2.9967) 38.4583" (10.4481)
Rt-4 -0.0033 (-1.0875) 34.1735" (9.2798)
Rt-5 -0.0049 (-1.6047) 33.1656" (9.0167)
Rt-6 0.0011 (0.3712) 27.9713" (7.6097)
VRt-1 5.26¢-6" (2.1134) 0.0498" (16.4725)
VRt-2 -1.10e-6 (-0.4430) 0.0420" (13.9142)
VRt-3 5.27e-7 (0.2111) 0.0369" (12.2183)
VRt-4 1.08¢-6 (0.4339) 0.0384" (12.7304)
VRt-5 1.45¢-6 (0.5818) 0.0367" (12.1485)
VRt-6 -2.64e-7 (-0.1062) 0.0368" (12.2199)
<U> Granger UH3A AA
777 FEAE %% P-value
Ro] VRS Granger 93 3}#] &th 1482.15 0.0000
VRo] RE Granger 913} 81A] F=th 0.9038 0.4908
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Information Contents of Call-Put Options
Trading Value Ratio

Sol Kim

< Abstract >

This paper investigates the lead-lag relationship between the call-put options trading value
ratio and the KOSPI 200 returns using Chen, Lung, and Tay (2005, 2006)'s model. We report
the evidence consistent with a pooling equilibrium or that informed trades are executed in
both equity and options markets when using all options. That is, KOSPI 200 index options
and KOSPI 200 are closely interrelated. However, in case of using the short-term or
out-of-the-money options, call-put options trading value ratio uni-directionally lead KOSP!I
200 index returns. Also under the volatile market condition, the lead effect of call-put options
trading value ratio to KOSPI 200 index returns becomes stronger.

JEL classification : G11, G13
Keywords : Information Contents, Options Market, Lead-Lag Relationship, Trading Value Ratio,
Informed Trade
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